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SUMMARY 


The Canadian economy has been showing little movement for the 
past couple of months, and the outlook became even more uncertain im- 
mediately following the election. However, the strong position taken 
by the government in protecting the foreign exchange position has brought 
baek some confidence and a settled policy will permit businessmen to make 
their decisions with more assurance, 

Some very sharp adjustments will take place as a result of 
government action on tariffs, interest rates and probable tax action. We 
can expect a virtual stoppage of foreign car imports and of imports of 
many other consumer goods. Goods whose prices have been held down by 
foreign competition may rise in price and there may be some displacement 
of- employment in such areas as assembly and distribution of foreign auto- 
mobiles. The cost of borrowing will be up sharply and this will increase 
costs of borrowing by the municipal and provincial governments. 

The dangers of such measures is that they tend to provide an 
incentive to invest in the less productive protected industries hence, 
instead of improving the situation, in the long term they may worsen it, 
as similar measures did in the United Kingdom in the immediate post-war 
period, 

Trends in production and employment continue strong in both 
Ontario and Canada despite the uneasiness resulting from the critical 
foreign exchange position and the drastic drop in the stock market. The 
leading economic indicators again show a balance between increases and 
decreases. The coincident and lagging indicators still show more upturns 
than downturns but the rate of improvement has been reduced. 

The downward trend in average hours of work in manufacturing was 
reversed in March with the hours in both Ontario and Canada up slightly. 
The largest downturn was in the T.S.E, industrial stock index which had 
fallen to the February 1961 level by the end of May and has fallen even 
further in June, While the fall in stock prices was chiefly an adjustment 
to more realistic prices in terms of earnings, such a sharp drop may have 
&@ pronounced effect on future consumer and business decisions. While the 


volume of trading has been relatively small during most of this period 
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of low market prices, even the loss of paper profits may cause people to 
postpone purchases, 

Business failures were down in number in May but the total 
liabilities were still up and seasonally adjusted April and May totals 
were much higher than first quarter averages, New orders in manufacturing 
have been down this year from the levels in the latter part of 1961 but 
total manufacturing production igs holding up. Power consumption in Ontario 
has been fluctuating around 3.3 billion K.W.H. since November but in Canada 
as @ whole, power consumption has declined Since the beginning of the year. 

There is no upward push to the economy from the construction 
industry this year. Housing contracts and starts are high but contracts 
Other than housing were well below those at the end of 1961 and early 1962 
in the second quarter, 

Employment and labour income are rising and retail trade has 
been fairly stable and advance reports indicate a pick-up in sales in May 
and June, 

Despite downward Swings in the stock market, U.S. economic 
indicators in general have displayed buoyancy and a high degree of business 
activity. In April, production, sales and personal incomes reached record 
levels, Unemployment however, was still relatively high and showed little 
or no signs of improvement. 

The developments leading up to the government action in June 
were reflected in the money market in May. The total supply of money con- 
tracted Slightly towards the end of May and conditions on the Canadian 
money market tightened Slightly. Weakness developed in all sections of the 
bond markets in Canada and sharp price declines were registered, Equities 
On Canadian stock markets fluctuated within a relatively narrow price range 
during the first half of the month but declined Steadily thereafter cul- 
minating on Monday May 28 in the sharpest one-day price decline experienced 
in recent times. A subsequent rally saw most stocks regain a large part of 
the losses but at the close of the month a marked downtrend in prices as- 
serted itself, The value of the Canadian dollar continued under pressure 


throughout May, 


Digitized by the Internet Archive 
in 2023 with funding from. 
University of Toronto 


https://archive.org/details/31/61116494956 


A-1 


ECONOMIC INDICATORS - SEASONALLY ADJUSTED 
Rete SU A LSD) 
Ls Leading Indicators 


Average Weekly Hours 


Worked in Manufacturi 
a enuf acturing 

Ontario Canada 

1959 40.6 40.7 
1960 40,3 4O.4 
1961 4O.5 40.6 
1959 June 40.9 40.8 
July 40.7 40.7 

‘Aug. 40.6 40,8 
Sept, 40.6 40.7 

Oct, 40.7 40,8 

Nov. 40.3 LO.6 

Dec, 4o,4 40.5 

1960 Jan, ho. 40.6 
Feb, 40,1 40,3 

Mar, 4O.2 oO .4 

Apr, 40.2 40,3 

May 40.0 39.9 

June hO.1 40,2 

July 4O,3 40,5 

Aug. 4o.3 40.3 

Sept. 40.3 4o.4 

Oct, hO,1 40.2 

Nov LO,1 40,2 

Dec 40.0 4O,1 

1961 Jan, 39.9 40.0 
Feb, 40,3 40,3 

Mar, 40.0 40.2 

| Apr. 4O.1 40,4 
May 40,3 40,3 

June 40.5 40.8 

July LO.4 40.5 

Aug. 40.8 4O.7 

Sept. 40.9 40.8 

Oct. 40.8 40.7 

Nov. 40.7 4O.7 

Dec, 40.6 40.5 

962 Jan. 40.5 40.5 
Feb. 40.7 40,7 

Mar, 40.8 46,9 

Apr. 
May 


Industrial 


Stock 
Index. 


7.8.5. 
19342100 


528.37 
494.69 
583 654 


929.78 
9351455 


922 31 


516.48 
923.76 
227 255 
332.08 


299037 


Business Failures 
ESS Bailures 
Number Liabilities 
Ontario Canada Ontario Canada 
$'000 
586 1,483 34,399 74,657 
784 1,901 121,527 180,327 
815 2,028 51,036 115,778 
54 123 3,642 6,681 
47 108 3,543 7,359 
55 126 3,899 8,335 
58 142 55353 8,850 
55 Lhe 466 7,585 
60 Lyd 3,800 8,489 
L8 143 5,694 10,818 
52 1ha 5,324 9,771 
56 145 22,67% 30,740 
61 155 7,817 10,2k9 
68 143 6, OLE) ia. ye 
76 150 4,173 10,209 
59 139 4,948 ~=—10, 888 
58 14h 3,175 7,267 
66 196 5150)! 2 AG 
86 173 7,768 11,942 
66 159 4,850 11,250 
67 173 4,143 11,364 
77 188 7,678 13,882 
ie) 161 3,211 7,798 
54 188 1,197 3,759 
53 14a 4,359 10,583 
83 166 5,763 16,718 
70 175 = 6,333 «10, 682 
110 225 5,408 9,399 
69 183 9,092 16,926 
Th 253) “OLB, OTL - 08.999 
89 177 4,342 »287 
63 184 5,161 13,870 
59 157 ’ 11,657 
he 126 3,134 7,377 
97 193 4 5077 8,473 
57 161 961 3,061 
68 149 4, 546 6,547 
89 188 4,640 12,272 
88 187 = 4,758 ~=—13,,687 


Seasonal Adjustments, Ontario Department of Economics and Development, 
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A-2 


ECONOMIC INDICATORS - SEASONALLY ADJUSTED 


I. leading Indicators 
a ee cators 


Business, Industrial 


New Orders in New Dwelling and Engineering 
Manufecturing Unit Starts Housi Contracts Contracts 
Canada Ontario Canada Ontario Canada Ontario Canada 
$ Million No. No, $ Million $ Million 

1959 23330 4, 158(1)141,345(1) 504.8 = 2,191.7 hoieo 2,107.4 
1960 23,086 he ,280 108,85 374.9 769.8 951.0 2,284.0 
1961 23,994 48, 14h 125,577 402.6 1,006.0 826.4 2,217.0 
1959 June 2,069 2,730 1,551 34,3 (8.9 80,3 171.6 
July 1,995 3,025 8,192 37.9 935 72.3 175.2 

Aug. 1,960 3,153 8,405 37.2 8h 4 51.8 182.5 

Sept. 1,989 2,855 8,2h6 34.0 95.3 63.6 206.5 

Oct. 2,049 3,176 8,607 40.6 88.5 ce A Md 185.2 

Nov, 1,948 4,868 10,092 35.7 86,0 59.9 2042 

Dec, 1,9h6 2,993 9,060 35.2 74.9 iG 155.0 

1960 Jan, 1,917 2,732 9,056 31.4 78.4 97.5 235.2 
Feb, 1,971 2,359 6,051 20.5 58.9 56.0 236.3 

Mar. 1,978 1,539 5,674 24.6 56.7 91.1 aie 

Apr, 1,859 1,766 5,499 33.8 72.9 166.1 313.9 

May 1,879 2,134 5,2h9 28.2 56.3 53.8 194.8 

June 1,932 2,631 5, 888 31.8 64.0 Re 173.5 

July 1,865 2,819 6,413 Been! 66.0 bis BY 170.7 

Aug, 1,936 2,091 5,514 30.7 61.7 60,3 131.9 

Sept, 1,990 2,781 6, 32h 32.0 63.5 78.2 184, 3 

Oct, 1,884 2,854 6,904 34.2 65.4 65.3 149.7 

Nov. 1,968 3,200 7,184 28.9 64,1 68.9 167.6 

Dec, 1,922 3,354 8,947 35.9 gn: 63.6 175.3 

961 Jan. 1,901 2,890 9,316 49.2 93.6 83.3 194.0 
| Feb. 1,870 boi 10,929 19.4 53.8 76.7 150.9 
Mar, 1,946 4,258 10,377 36.4 81.5 31.8 141.4 

Apr. 1,890 2,756 7,951 38.7 92.0 43,3 170.5 

May 1,951 2,725 6,696 33.6 86.1 51.9 137.2 

June 2,001 2,690 TAT 33.6 78.4 116.3 186.9 

July 1,971 ae GY | 6,403 29.7 Viet 79.2 184.8 

: 2,099 3,504 7,850 46.5 99.6 56.8 156.2 

Sept. 2,060 3,385 7,610 38.9 84.7 75.8 259.5 

4 2,0h2 2, 54h 6,997 20.2 66.5 65.8 160.6 

° 527 3,052 &,4ho 31.0 92.9 85.1 270.0 

Dec. 2,043 3,385 8,572 32.6 98.2 128 182.7 

Jan, 2,125 3,192 9,922 40.1 147.2 109.3 207.8 
2,087 1,983 9,112 28.5 86.7 109.5 190.1 

2,003 3,086 9,608 32.9 93,1 57.8 181.0 

2,039 3,086 8,610 26.7 88.7 66.1 163.3 

35.4 93.5 62.3 142.0 


Seasonal Adjustments, Ontario Department of Economies and Development, 
The annual totals are for all areas; they are 35 to 40% higher than the 
figures for urban centres of 5,000 and Over which are the Only data 
available monthly. 
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ECONOMIC INDICATORS - SEASONALLY ADJUSTED 
II. Coincidental and Lagging Indicators, 
Leese eneeanitere-tecsionnooes 


Gross Industrial Production: Canada 
National Total Manufacturing Mining Electric Power 


Product* Total Non-Durable Durable & Gas Utilities 
! $ Million ~~ en apa masa Ginn his 
Bear CPAUNUAL RAte psndec.. oc dok. BGS LOQ Gain reine wedi and Al i sw, Anat, 
June 34,660 167.0 2559 149.7 153.2 247.3 269.6 
July 166.2 150.9 150.2 151.8 247.4 260.9 
August 34,932 164.8 148.7 151.2 145.8 246.0 270.6 
September 168. 3 150.2 151.2 149.0 263.5 280.7 
October 171.0 158.3 152.6 155.8 258.8 273.1 
November 35,412 167.8 149.2 152.6 145, 3 264.1 285.3 
December 169.2 151.8 151.4 152.3 257.1 284.9 
Year 34, 784. 166.1 149.8 150.1 149.5 251.1 268.7 
1960 
January 72 2 155% 154.9 155.4 256.5 287.5 
February 35,988 170,2 152.4 152.8 151.9 260.6 288.9 
March L718 153.2 Ley 152.2 263.2 299.6 
April 166.6 148.9 149.6 148.1 251.5 293.0 
May 35,620 167.2 149.0 Late 146.5 256.4 296.0 
June 166.6 148.6 151.7 145.0 249.0 300.4 
July 164,3 146.1 150.6 140.9 249.7 297.8 
August 35,720 165.6 146.7 150.4 142 ,3 249.1 314.6 
September 167.2 148.2 150.8 145.1 255.2 314.4 
October 166.7 149.2 152.4 145.5 245.6 301.4 
November 36,38) 166.1 147.9 152.6 142.5 252.2 298.9 
December 166.3 148.1 151.8 143.8 248.7 305.6 
fear 35,928 167.4 149.3 151.8 146.9 253.3 298.0 
1961 
fanuary 165.6 146.7 152.7 139.8 253.8 305.8 
ebruary 35,560 166.7 147.9 153.4 141.5 255.3 303.9 
larch 166.0 148.5 153.7 Lhe .5 243.6 302.5 
pril 169.2 149.8 155.4 143.1 260,2 312.2 
ay 36,488 169.4 149.1 154.1 143.2 262.8 325.5 
une 173.3 153.4 158.2 147.9 264.9 323.5 
uly 173.4 154.0 158.8 148.4 260.1 325.0 
agust 37,396 ny (ome 155.5 157.8 152.8 273.9 331.0 
ptember i783 156.8 159.1 154.2 281.6 332.9 
ttober L7753 156.8 159.3 153.9 278.4 330.4 
vember 37,932 180.1 158.9 160.8 156.7 287.1 321.8 
cember 180.5 160.8 163.5 157.6 273.3 325.5 
ar 36, 844 172.9 153.0 157.0 148.4 266.9 317.7 
1962 
uary 179.8 158.5 162.4 153.9 280.4 336.0 
ruary 182.3 161.3 163.8 158.3 280.9 335.9 
ch 184.0 162.4 165.9 158.3 289.5 335.2 


Seasonal Adjustments, Dominion Bureau of Statistics, 
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A-4 


INDICATORS (CONTINUED) - SEASONALLY ADJUSTED 


ECONOMIC 
ne PHAOONALLY ADJUSTED 


II. Coincidental and Lagging Indicators. 


Cheques Cashed in 
Clearing Centres* 


Ontario (1) a(2) 


Canada 
Million 
27,842 97, 586 
28,457 102,954 
30, 420 gt a 
2,247 7,834 
2, 343 8,184 
2,412 8,267 
2, 334 8,172 
2, 358 8,200 
2,439 8,630 
2,347 8,283 
2,380 8, 346 
2,444 8,575 
2,292 8,266 
2,294 8.436 
2, 316 8,401 
2,340 8,551 
2, 320 8,596 
2,312 8,616 
2, 388 8,752 
2,476 9,021 
2, 388 8,28, 
2,503 9,073 
2,532 9,231 
2,272 8,436 
2, 338 9,307 
2,562 9, 381 
2,516 9, STs 
2,551 9,397 
ep (05 9,568 
2,544 9) TLS 
2,614 10,281 
2,557 9,575 
2,543 9, 724 
2,682 10,559 
2, 705 10, 338 
2,736 10,439 
aig gt 10,058 


* Seasonal Adjustments, 
** Seasonal Ad 


Justments ,. 
Excluding Toronto. 


2 


Retail Trade* 
Ontario Canada 

Million 
6,220 16,283 
6, 314 16,502 
6,337 16,664 
514 eh 
del 1,358 
oh! 1,348 
516 1,356 
930 1,379 
227 1,378 
516 1,353 
330 1,376 
520 1,361 
921 1,351 
528 1, 367 
52h. L533 
52h 1,370 
pra 1,357 
517 1, 363 
923 1,376 
530 1,400 
530 1,395 
935 1,397 
536 1,408 
516 1,365 
La 1,353 
513 1,346 
517 1, 360 
pe 1, 388 
oh, 1, 383 
589 1,430 
480 1, 336 
518 1,391 

542 1,4 
539 1,436 
542 1,442 
d31 1,419 
546 1,435 


(2) Excluding Toronto and Montreal. 


Ontario Department of Eeon 
-Dominion Bureau of Statist 


Labour Income** 


Ontario Canada 
Million 
T3520 17, 463.0 
T/5 7220 18,119.0 
91,0, 26 85h.0 
613.6 1,456.2 
616.3 1,447.6 
615.4 YEG 7 
620.1 1,465.7 
623.4 1,483.3 
617.4 V479.7 
623.3 1,493.0 
627.5 1,498.3 
626.6 1,499.1 
627.4 153501). 
629.3 1,504.8 
627.4 1,500.3 
628.6 1 506.1. 
627.6 1,509.2 
G32 ,1i) | Rvsrsuh 
633.8 1,518.3 
635.3 1,519.9 
637.6 1,523.8 
638.0 1,522.8 
638.8 1,527.3 
643.0 1,534.8 
645.8 1,540.9 
648.1 1,548.1 
653.3 1,558.3 
659.6 1,578.2 
664.6 1,584.0 
667.8 1,588.2 
666.3 1,592.7 
670.7 1,601.7 
671.6 1, 607.6 
681.1 1,622.4 
683.1 1,630.7 
687.2 1,639.7 
694.1 1,652.6 


omics and Development. 


ics. 


Se) Se 


PRK Lt 


@ 


ao wf « 


o-7m 
- 
Bh Ree hee 


. 
ro 


.* 
VOoOrrh OO 


a 


: “y fo o> 
So See er ae ‘te 
a ph « # 6 Ff # 


OF Oy bm 
PB eB oe Oe ae 


@mmsormr ow 

+ a . * . . 

fo (ry 

ee? ot oe oe 

furursrucry 
e 


a 


w ™~ 


=4 t-1 

mw 

curure 
- 


& 


a ~~» 2s ef f'* * 


o 


BR 
le Bs Bs 


B & 


A is 

> 

aA - -e 
fey Ry be 


Ss 


am 7 Yowm t /O oor 
* « ae 

B 5 

Yu Cease ru su 

, 


joommoleve bas solmonood to tasmstaged. otistu0 ies 
= | ,eotsaives@ to veetue aolaimnod , he 


= a 
. 
os 
i al a i 
o~= “5 


+ ; 
vite, 
_@ & i es 
a oes yi 
i = 4 -. | b 
-Onaem Bhw “le 
SEs B22 Bie 
; ‘Og mM: ee ne 
a ae he: Z ; ae > 
= vr. - “FoF _ 
oe : = , “_— : 
of om a 7 
- :- rd 


B58 


YUM bp CO@ 


g 


CREDE 


ene eon 
3. peo 


cain 
Be 


oc orm ts 
—4 ; 

SAAS 

Yoda e/ 


or) 
=H 
C/G 


»—4 cor nto 
& 


bn O/-3M O& 
‘ BeSva 
wo a a 


Cees 


“yru 
a'r 


By 


ri v 
a. * pte s 


ta - 


OTF Lf 

a ee dee af 
COE ef Tie oo 5 
OTe .£ ese sey 6 
oo yf OEe £$9 © 
eee ft of? #458 
TRE .£ VEC ETO.R 
Ao. £ o£? , BSL 
ade t of Ven E 
EQE Lf Li@ YOEE 
Ove .f E £2 - £8E 8 
OOF .f yf {FE .e 
BBE .f SE? TRE 2 
eSe .f ee Ed2 2 
ore Ree ely 2 
OFe OB! £85 OL 
fe. f efe eve r€ 
om ft ity sy. 
oE¥ f eee eee OL 
Sua gle BEE OL 
or. f fee egy OF 
re ae 820 ,Of 


tn ee 


Pe coat 


, nordast >: 


7 r » q = 
a 43 ” 


ua as, 
ECONOMIC INDICATORS (CONTINUED) - SEASONALLY ADJUSTED 
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II. Coincidental and Lagging Indicators. 


Labour age is Labour Unemployed 
Force Employed No. of L.F. Force_ Employed No. % of L.F. 
‘O00 "000 "000 ~ T6000 O00 "000 
alte ett Te VOGAL IO tm wie em me le et et inne ree ORT Se eel oo ww oe ee ctr wo me 
1959 2,290 eo1by TOs. hes 6,228 5 056i 1375 6.0 
1960 2,367 2,239 128 5.4 6,403 5,955 4b8s 7.0 
1961 es 392 2,262 Lae 5% 6,519 6,047 72 7.2 
1959 June 2,277 2,185 92 =.o 6,206 5, oon) Suh. FEOe. 
| July 2,296 2,201 oy lee} 6,234 5,888 3h6 5.6 
Aug. 2,296 2,196 LOG? ripck 6, 232 5,873 359 5.8 
Sept. 2,292 2,208 aN Me Eg 6, 2h1 5,901 3h0 5.4 
Oct. 2, 308 2,216 92 4.0 6,265 5,903 362 rE 
Nov. 2,313 2,202 gs IWIN a 6,266 5,595 " 271 5.9 
Dec. 2, 322 2,217 L065 ue. 6,281 2702 Peake 6.0 
2,348 2,241 LO) 83,6 6, 323 5,929 394 6.2 
2,351 2,245 106 4.5 6, 358 5,915 4h3 yaa’, 
2, 362 2,246 oe wks 6, 368 5 927) aud 6.9 
2, 364 2,2h0 12h 5.2 6, 354 5 OOO Wndesen) Pye 
2, 386 2,256 130. 5.4 6, 40h 5,948 456 Tok 
2,352 2,227 Ne 6, 371 5,960 hi1 6.5 
2, 338 2,208 130° °5.6 6, 388 5,952 436 6.8 
2,365 2,225 140. 5.9 6, 42h 5,972:°. “Bee 70 
2,374 2,2hke 129 5.4 6,423 5,980 43 6.9 
2, 390 2,252 Lee on 6,473 Byes ee dl! one aa 
2,389 2,255 alk Sa oa) 6,477 9,993 48h 7:5 
2,397 2,238 LEO. 6.2 6, 482 5,980 502 (iui 
2,403 Bse3T 166 6.9 6,520 5,978 5he 8.3 
2,392 2,232 L606. 7 6,506 5,941 565 Oe7 
2, 384 2,229 1 ope hed 6,489 Dy oI We batin -O.S 
2, 393 2,2h5 148 6.2 6,538 6,010 526 8.3 
2,398 2,259 1396 95.0 6,555 6,061 4oh 8 7.5 
2,991 2205 Leo. et 6,507 6,044 63 Tos 
2,392 2,255 Pot ae | 6,534 6,073 46h 97.1 
2,395 2,280 Liss 3.3 6,502 6,077 hes 6.5 
2, 384 2,290 94 3.9 6,491 6,065 26 6.5 
2, 33h 2,271 Lee een, 6,512 6,080 432 6.6 
2,398 2,292 LOGe Len 6,524 6,118 406 6.2 
2,398 2,29h Lie? a3 6,547 6,162 385 5.9 
2,391 2,279 419 6,533 6,147 386) 6.9 
2,392 2,275 LE Te. Whe 6,567 6,147 420 6.4 
2,391 a pe dele ee! 6,592 6,211 361 5.8 
2,394 2,294 100 4.2 6,591 6,206, 7 sas | ° 5:6 
2,401 2,306 2 emilee STs, 6,603 6,229 374 SuT 


Seasonal Adjustments, Ontario Department of Economics and Development. 
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ECONOMIC INDICATORS (CONTINUED) - SEASONALLY ADJUSTED 
LB EASONALLY ADJUSTED 


IT. Coincidental and Lagging Indicators 


Average Hourly Earnings 


Industrial Employment in Manufacturing 
Ontario Canada Ontario Canada 
. 1949=100 

1959 121..3 119.7 1.82 1.72 

1960 119.2 116.7 1 OF 1676 

1961 118.8 118.0 1.93 1.83 
121.5 119.9 ToL PV 
Lon. 7. 119.3 #82 1.72 
122.4 119.8 1.82 1.93 
122.5 120.8 1.84 1a Fu 
122.5 120.8 1.85. 1.35 
121.0 119.9 1.83 1.25 
121.5 120.3 1.85 7G 
1212 120.1 1.86 1.76 
121.0 120.0 1.86 1596 
120.3 a Ws sy 1.86 Lory. 
119.6 113.3 Utz Le 
119.4 118.9 1.87 1670 
119,28 119.3 1.87 1.7 
pe Pe 118.2 L.07 1.78 
119.0 1167 1.88 1.79 
113.7 118.4 1.88 nies is 
sbhe heh 118.0 1.89 179 
118.6 1ig.8 1.89 1.80 
117.7 116.9 1.90 1.80 
ce Ae 116.5 1.90 1.80 
117.0 116.2 1.90 161 
11.7.0 116.5 1.92 1.82 
117.2 116.6 1.92 1.83 
117.6 117.2 1.93 1.63 
118.1 119.7 1.93 ~ 1.62 
118.8 118.8 1.92 1.83 
120.3 119.5 1.95 1.85 
119.2 118.6 1.92 1.83 
119.9 119.3 1.95 1.85 
120.8 119.7 1.95 1.85 
121.2 120.0 1.95 1.86 
1213.2 120.3 1.94 1.85 
120.9 120.7 1.95 1.85 
123. 120.6 1.85 


Seasonal Adjustments, Ontario Department of Economics and 
Development. 
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ECONOMIC INDICATORS (CONTINUED) - SEASONALLY ADJUSTED 
A) = SEASONALLY ADJUSTED 


II. Coincidental and Lagging Indicators. 
enn on ANGLcators. 


Power Consumption New Dwelling Unit Completions 
ea neta etimtnecieerees “dhcbog LS a Ste Completions 


Ontario Canada Ontario Canada 
(MKWH) (Number ) 
1959 35, 387 99, 782 54,281 (1) 145,571 (1) 
1960 36, 983 108,912 46,982 VY be 
1961 38, 223 110,433 43, 754 115,608 
"1959 June 2,962 8,271 3, 751 9,270 
| July 2,960 8,250 cMeye! 9,814 
Aug. 2,970 8, 300 Mey a 9,058 
Sept. 3,003 8,439 3,012 8,132 
Oct. 3,071 8,534 3,253 8,231 
Nov. 3,088 8,697 3,063 9, 2k0 
Dec. 3,072 8,837 2,972 8,992 
Jan. 3,046 8,903 3,008 9,044 
Feb. es We 9,156 4 O46 10, 688 
Mar. 3,144 9,192 3, 329 8.270 
Apr. 3,047 8,978 3,693 9,131 
May S,0TT 8,349 3,081 Bi? 
June 3,078 9,071 2,676 6,896 
July 3,025 8,998 2,809 7,285 
Aug. 3,105 9,225 2,582 7,118 
Sept. 3.102 9,298 2,945 7,449 
Oct. 3,050 8,999 1,828 Siac 
Nov. 3,074 9,058 3,143 6,873 
Dec. 3,106 9,146 2,657 6,476 
Jan. 3,129 9,175 3, 358 7,280 
Feb. 3,019 3, 92'/ 35 580 8, 037 
Mar. 3,076 9,129 2,411 5,902 
Apr. 3,013 9,069 1,810 6, 356 
May 3,188 9, 306 1, 7O3 6,189 
June 3,197 9,047 2,959 17329 0. 
July 3,168 8,881 3,015 6,921 
Aug. 3,237 9,116 3,038 7,874 
Sept. 3,273 9, 22h 2,575 ty SLT 
Oct. 3,253 9,347 2,742 6,888 
Nov. 3, 301 9,485 2,169 6,137 
Dec. 3; 280 2, 556 2,485 6, 413 
Jan. 3,378 9, 751 3,995 8,319 
Feb. 3,297 9, 54h 3, 763 8,791 
Mar. 3, 312 9,587 3, 643 8,402 
Apr. 3,294 9,445 2,142 7,520 


Seasonal Adjustments, Ontario Department of Economics and Development. 

(1) The annual totals are for all areas; they are 35 to 40 per cent higher 
than the figures for urban centres of 2,000 and over which are the 
only data available monthly. 
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PART I NOTES ON ECONOMIC coNnDITToNns IN CANADA 
tN CANADA 


Manufacturing 


There was continued growth in the volume output of non-durable 
manufacturing industries in March. This resulted in another increase in 
the index of total manufacturing production, to the record level of 162.4, 
4.4 per cent above the Previous cyclical peak established in January 1960. 
Almost every industrial group demonstrated strength during March, Major 
gains were recorded in foods and beverages and tobacco and tobacco products. 
Output in the printing and publishing and the textile industries dropped 
off by 1 per cent and 3 per cent respectively during the month. 

A marked hesitancy has been exhibited in durable manufacturing, 
after a period of sustained growth in the volume of output, commencing 
in January 1961. The index of durable production fell sharply between 
December 1961 and January 1962, recovered in February 1962 and remained 
unchanged in March at 158.3. While the rise in the value of shipments in 
April suggests continued improvement in the total manufacturing index of 
production for that month, there is little data available to indicate whether 
durable manufacturing has moved shead. It should also be noted that sharp 
swings in the index of durable manufacturing production usually precede 
cyclical turns in the economy. 

Activity in durable manufacturing in March was highlighted by 
mixed trends among the component industrial groups. Sharp gains in wood 
products, electrical apparatus and supplies and non-metallic mineral products 
were balanced by declines in iron and steel products and non-ferrous metal 
products. The volume of output in transportation products remained un- 
changed during the month. 

Manufacturing shipments in April 1962 advanced to the cyclical 
high of $2.15 billion on & seasonally adjusted basis. Unfilled orders 
have remained in excess of $2 billion for the February-April period, the 
highest level since the first half of 1960. There is, however, no trend 
towards a growing backlog in unfilled orders. Total inventory owned, 
seasonally adjusted, fell in April to $4.5 billion from the March peak, 
Nevertheless, the trend towards inventory accumulation which began in May 
1961 is still in evidence. This accumulation has been concentrated mainly 


in goods in process. These several trends Suggest that the situtation in 
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manufacturing has not improved significantly during the current upswing. 
Durable manufacturing, with the exception of motor vehicles and the 
ancillary industries, is still in a relatively weak position from a long 
term point of view. 

This conclusion is supported by the latest figures on new orders 
in manufacturing. Here, although the value of new orders rose from $2,003 
million in March to $2,039 million in April, seasonally adjusted, there 
has been a definite decline in the total value of new orders from the peak 
in the November 1961 - January 1962 period. 

Within manufacturing itself, there are several areas of continued 
strength. The production of steel ingots rose by 4.7 thousand tons during 
the month of May to 590,341 tons. Steel ingot production remained at 
record levels for the third consecutive month. 

Motor vehicle production in Canada continued the strong upward 
pattern of the first quarter and reached 57,045 vehicles in May. This 
level was more than 16,000 vehicles gbove May 1961 and was the highest 
level of outvut in the country since May 1956. Kecent weekly data indicate 
that these high levels of production have been meintained in June. 

Without doubt, this sector has been one of the strong sustaining influences 


underlying the present economic expansion. 


Mining 

The index of mining production moved ahead strongly in March to 
289.5 reflecting a significant increase in fuels, particularly in crude 
petroleum. Output of all the major mctals, except zine and uranium, advanced 
during the month. The Sharpest decline in the sector was in asbestos, 
which fell by 11.5 points to £38°2. 

Iron ore shipments swung sharply upward in April, reflecting a 
rise in exports. April 1962 shipments were almost triple those of April 
1961, while domestic movements of iron ore were somewhat down from last 
April. 

Gold production in Canada moved Significantly ahead in March 
end more than recovered the loss susteined in February. Production is 


still sluggish, however, with total output for the first quarter of 1962 
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running behind the comparable figure for each of the last three years. 
It is anticipated that the pegging of the Canadian dollar at 92.5 U.S.cents 


will buoy up Canadian gold production in the coming months. 


Wholesale Prices 

Preliminary figures for May suggest that the wholesale price 
index is beginning to move up again, duplicating the pattern seen in the 
second quarter of 1961. In May, the wholesale price index rose to 239.1, 
up 1.7 points from April and 7.9 points above the May 1961 index. Six 
major component indices were higher in May, while three moved slightly 
downward. Wood products and non-ferrous metals were the chief components 
encouraging the total upward movement. 

The wholesale prices of 30 industrial materials continued to 
move upward during the month of May. Prices were higher for 13 commodities, 


lower for 6 and unchanged for 11. 


Construction 

Contracts awarded during the first five months of the year totalled 
$1, 393 million, seasona'ly adjusted an acvance of 16 per cent over the 
comparable period last year, but a fall-off from the latter part of 1961. 
While the first quarter of 1962 had shown a Great deal of strength, some 
weakening became evident in April and May. 

Residential contracts (seasonally adjusted) in the five month 
period reached a healthy half billion dollar mark, well ahead of last year 
but with January the strongest of the five months. Since January these 
contracts have fallen to a much less exciting level, although May Looked 
comparatively good. Non-residential contracts continued their downward 
trend from the latter pert of 1961 through May of this yeer. The weakening 
revealed here was still solely in the engineering sector which started to 
show a slight improvement in May. 

A $10.9 million sheet mill in Kingston, contracted in April, 
dominated the industrial sector. This sector has been relatively strong 
in 1962, although it has been erratic. ‘The province of Quebec gave the 


engineering sector what little strength it had in April and May. In Quebec 
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contracts included a $12 million trans-Canada microwave system, a Seaway 
crane installation (at Sorel), almost $10 million worth of dredging 
(St. Lawrence River and Montreal Harbour), a subway tunnel and a hydro 
tunnel. Business contracts continued their good showing with a heavy volume 
of school construction, a $10 million shopping mall and apartment develop-~ 
ment in Ottawa, a $10 million development with stores and offices in 
Hamilton, a hotel and apartment in Long Branch for an additional $7 million 
and a $6 million shopping centre in Victoria. 

New dwelling unit starts were running about the same as last 
year during the first four months of 1962. Completions, seasonally adjusted, 
in the first four months of 1962 were at a high level and considerably 
ahead of the latter part of 1961, However, a relatively sharp drop in 
their number occurred in April, especially in Ontario. As a result, the 


number of units under construction at the end of April rose Significantly. 


Employment and Earnings 

The Canadian labour market is continuing to show improvement and 
in May, unemployment, seasonally adjusted, dropped to 374,000 or 5.7 per cent 
of the work force. The previous low was 5.4 per cent in september 1959. 
The labour force continued to increase and in the third week in May had 
reached 6,603,000, up about 50,000 in the past year. Employment has increased 
by about 170,000 during the year. 

The largest year-to-year increase in employment in Canada was in the 
Province of Quebec where there were a total of 1,716,000 employed in May, 
70,000 more than in May 1961. The other provinces all showed gains during 
the year but none of the others were so spectacular. The improvement in 
the employment situation was general. However, the largest increases were 
in manufacturing and services and there was a substantial year-to-year 
decline in agriculture. 

Unemployment has declined sharply in the past year and a half 
from a high of 8.7 per cent of the work force in February 1961. 

Labour income is continuing to rise with the increases in both 


employment and in average weekly earnings. 
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Retail Trade 


Retail sales, on a seasonally adjusted basis, edged slightly 
upward in March recovering much of the ground lost in February. Almost all 
retail outlets contributed to the March expansion, with the largest sales 
advances being recorded by automobile dealers and grocery and combination 
stores. 

For a period of five months now, retail sales have been steady at 
very high levels and it is difficult to anticipate the direction they will 
follow in the immediate future. The high level of motor vehicle sales in 
April and of production in May and the early weeks of June suggest that 


this component will continue to provide strong support to retail sales. 


Consumer Prices 

After a gradual increase in prices from the end of July 1961 to 
April 1962, the index eased from 130.3 to 130.1 between April and May. 
Decreases in the food and clothing indices offset increases in the housing, 
transportation, health and personal care, and recreation and reading 
indices. During the month the index for tobacco and alcoholic beverages 
remained steady and was 2.1 points above the comparable figure for May, 1961. 
The impact of the pegging of the Canadian dollar at 92.5 U.S. cents on May 
end will undoubtedly be reflected in an upward movement in consumer prices 
in June. The June 25th tariff hikes on a wide range of imported consumer 


goods is likely to give added impetus to this upward trend in the July figures. 


Consumer Credit 

Balances outstanding to consumers on the books of sales finance 
companies, small loan companies, department stores, furniture and appliance 
stores and the chartered banks rose $2 million in March to reach $3, 353 
million at the end of the month. Consumer credit outstanding was 9.7 per 
cent higher in March this year than in March 1961. The major portion of 
this increase during the month was accounted for by a $22 million expansion 
in the personal loans extended by the chartered banks. 

Cash loans extended to consumers by the small loans companies 
advanced slightly in March, while the balance outstanding of the sales 


finance companies remained stationary and the credit accommodation provided 
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by department, furniture and appliance stores moved downward. At the 

beginning of April, the last of the major chartered banks actively entered 
the personal loan field, and it is anticipated that their inclusion in the 
market will provide added stimulus to the present expansion in the personal 


loans of the chartered banks. 


PART II NOTES ON ECONOMIC CONDITIONS IN ONTARIO 
ee NUN ARLO 
Menufacturing 


With the high concentration of primary iron and steel and motor 
vehicles in Ontario it is not surprising that the velue of shipments from 
the Province's manufacturing industries are running well ahead of last year. 
In the first four months of 1962 manufacturers! shipments were valued at 
$4,060 million, an increase of 11.5 per cent from the similar period last 
year. Besides the increase in iron and steel and transportation equipment, 
Sizeable gains were recorded in the tobacco, non-ferrous metals and chemical 
products industries. Advance figures on steel ena ReEor vehicle production 
for Canada during May suggest that the increase in the value of factory 


shipments was well maintained in the Province last month. If present trends 


continue, the manufacturing industries will have one of the largest year-to- 


a 


year gains in manufacturing output ever recorded. Even if there is some 


slackening in the latter part of the year, manufacturing shipments should 


be atrecord levels in 1962. 


Mining 
As Ontario accounts for over half of the country's total gold 
output, the pattern of production in the province in the first quarter of 


1962 was comparable to that of the country. Total output was up in March 


regaining its January level, while total figures for the first quarter 
were significantly down from last year. 

Total shipments of iron ore in Ontario advanced strongly during 
April, from 98,000 tons in March to a record 392,000 tons. Particularly 
strong was the growth in ore shipped for export during the month. April 
export shipments were up substantially from March and were more than six times 


the volume of April last year. 
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Construction 

Total seasonally adjusted contracts awarded in the first five 
months of this year amounted to $569 million, reasonably well ahead of 
late 1961. However, the seasonally adjusted figures for 1962 indicate that 
much of the strength was concentrated in January and February, after which 
a fairly drastic slowdown occurred, especially in the residential and 
engineering sectors. Yet, the whole period compares favourably with 
comparable periods in previous years. The most notable sector is still 
the business sector which remains strong. 

The residential sector, which had already shown weakness in late 
1961, weakened further at the beginning of this year, especially in February 
and April. This slackening was also reflected in housing starts which in 
Ontario compared quite unfavourably with those in the rest of Canada. 

The business sector which includes school construction, shops, 
hospitals and hotels, completely dominates construction contracts and 
accounts for by far the largest part of the remaining strength in contracts 
awarded. The industrial sector shows more vigour than has been the case 
in recent years, but it is a less helpful indicator insofar as a few single 
large contracts are usually responsible for a good show in this sector. 

Starts of new dwelling units in the January-April period fell 
considerably behind the same period a year ago. Ontario has consistently 
shown more weakness in this respect than the rest of Canada. 

Completions, seasonally adjusted, were much higher in the first 
quarter of 1962 than a year earlier, but in April they showed drastic drop 
similiar to that in April 1961. The number of units under construction 


at the end of April was considerably higher than the previous month. 


Employment and Earnings 

The Ontario labour force is continuing the show virtually no 
change. There have been only minor fluctuations in the total work force 
(except for the regular seasonal variations) since October 1960. However, 
there was a fairly steady increase in employment, seasonally adjusted, 
throughout 1961 and unemployment dropped about an equal amount. In May 


unemployment totalled 95,000 or 4.0 per cent of the work force on a 
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seasonally adjusted basis. This is dow more than 40 per cent from the peak 
of 6.9 per cent in January 1961. 

The employment increase from last year was chiefly in the non- 
agricultural paid worker sector. The year-to-year improvement was also 
concentrated among males 25 to 65 years of age. All occupations and 
industries were affected with trade, finance, services, and manufacturing 
showing strong gains. The greatest change has been in business services 
in which employment has increased by about ten per cent during the past year. 

Unemployment in Ontario in the week ending May 20 was 4.0 per cent 
of the labour force (seasonally adjusted) as compared with 5.7 per cent in 
Canada and 5.5 per cent in the United States. 

Labour income in Mntario is continuing its steady upward trend. 
Both increased employment and increases in average earnings have contributed 
to the rise. Average weekly wages and salaries in March were $83.17 as 
compared with $60.45 in March 1961 and $80.33 for all Canada. There has, 
however, been virtually no change in average hourly earnings in manufacturing 
(seasonally adjusted) since last August, so that most of the year-to-year 


rise in average earnings probably occured in mid-1961. 


Retail Trade 


Retail sales moved ahead, seasonally adjusted, by 2.8 per cent 
in March and continued to maintain the high level of sales of the past 
six months. Significant increases were attained in the Sales of grocery, 
combination and department stores, automobile dealers, women's clothing 
stores and furniture and appliance dealers. 

Advance indications for April suggest that the present pattern 
will be maintained and that department store and motor vehicle sales will 


be the leading sectors. 
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NOLES ON ECONCMIC CONDITIONS IN THE 

PART III UNITED STATES 
Gross National Product 

The Gross National Product, at a seasonally adjusted annual rate, 
reached a new peak of $549.0 billion in the first quarter, $6.8 billion 
~igher than in the fourth quarter. After account was taken of price rises, 
the first quarter annual rate was $4.4 billion higher than the previous 
quarter. Most of the gain was in personal consumption expenditures, and 
government expenditures on goods and services. Only $0.9 billion of the 
rise was in gross private domestic investment, compared with increases 


of $3.4 billion and $4.4 billion in the two preceding quarters. 


Production 

Industrial production rose to record levels during April in 
virtually all sectors. The largest rises were for durable and non-durable 
manufacturing production and in consumer goods production. The seasonally 
adjusted index of total industrial production rose to an all-time high of 
117.1 (1957=100) in April, compared with the previous record of 115.7 the 
month before. 

Throughout April and May, steel production declined as purchasers 
adjusted their inventories downwards, after building them up in the early 
part of the year in anticipation of a steel strike. At the end of the first 
week in June, steel production finally levelled off, after declining for 
nine weeks. Total production was estimated at about 55 per cent of rated 
capacity, compared with a high of about 89 per cent in the early part of the 
year. No real upturn is expected until August when automobile manufacturers 
start their 1963-model runs. Steel Magesine feels that automakers will 
place only "fill-in" orders until production is started on next year's car. 
However, increases in housing starts and other construction awards plus 
a continued high level of automobile sales has kept steel production more 
buoyant than expected. 

Automobile production has held up surprisingly well. In April, 
production was near the peak levels of last November and estimates for the 
first two weeks of May were even higher. April's level was about 27 per cent 


higher than it was in the same month last year. Dealers' sales for the first 


he os ue te ah i ms a iy ag ie 
b pra om * eu me panics 


| | s eouttane etter Laser at ane hay at 0 
at te aoncete @.08 yta0 .asekaee aa abooy 0 bare 
ae Be bt ish apenortoat ditw howmqnoo (Soaudeovar otvesantsaeaitay 
aa airedaaity te oo a ak wn lh om 


to tiytd smty-{19 a8 oF seor sottoubory febttaubat Lasos 10 > xobab aI 
ee 

vett J.@Li % bxoset avery ens détw heraqnios cai mk (oot=F@ 4 aie +f 
Mes ‘ Poh. 


exsaadouy en hontioad sottoubosg Leeve ,yoM bao Ltxgh dwodgwornst®) 9) a ie te 
yixes oft af qu meld gotiLted SAGA cobrunnayos Bolttodtievat xboft/k , 
Jetit edt to bao wis FA .eclinde Lsace 2 ‘to reer nk te89y at | 
tO gainiLosf sate te bollevel YLisat’. geiteditcen Isata 2a 
bodat %6 ines tee 2e seats bial nent aoktouboudr ingot « eaale wie 


) ‘a 
i al y 


ed} to teq ime odd at tries tog ef hinds to kilo. dakw voxaymoo i 280, 
eromccatunsm slidomotyus mod nen iisny betoegxe ak aiwiqu feet om Be 
Liiw sronnaotie, tedt afoot sho etait fossa ,amrx Lobom-~§a@e tk sti m 
Teo s'teey Jxoa nc besvtede et aokdowhotq Ltti exabxo ‘oh 0a" ag “180 * 
eclq ahxave doltouwatenoo tedto bor alwece galeuod ct. cua . 
e1om aoivovborg Leste saat eal selec alidowotve to Lovat Bas day 
ae —_ 
cLimgA of .fiew ylactatigroe qu Aled wed avrdouhorg olkdk 0 big 
edt ‘i aotemitns fap redmeval dash Yo wLoval xneq adv: — 
taso 0g 7S sive taw Level e'Ltaah lah cove sn . 
sent? edt mo% ae eit: wah: oe: gnc omsa edt abs 


ey 


five months of this year were estimated to be 28 per cent higher than the 
corresponding period last year and were within 11 per cent of a comparable 


total during the record 1955 run. 


Manufacturing 

After a pause in January, manufacturing sales continued the 
cautious rise begun a year earlier. In March, total manufacturing sales, 
on & seasonally adjusted basis, rose to a new high of $33.2 bw ton; from 
a previous peak of $32.8 billion the month before. Practically all of 
the month-to-month increase was in durable goods sales. Any rise in April 
was probably much less, however, since advance figures for durable goods 
sales are only slightly higher than those in March. 

Manufacturers' inventories have been mounting steadily, in much 
the same pattern as sales. Om a seasonally adjusted basis, total inventories 
reached a new peak of $56.6 billion in March resulting from rising 
durable and non-durable goods inventories. 

Manufacturing activity will probably ease off in the near future, 
particularly in steel production, as steel buyers thin out large accumulated 
stocks. In March, seasonally adjusted manufacturers! new orders declined 
a little from the previous month's high of $33.1 billion to $32.8 billion. 
Advance figures for durable goods new orders in April show no change from 


March. 


Employment, Unemployment and Income 

With a new series of employment and unemployment statistics, 
it is difficult to compare the present picture with former months. It is hardly 
likely however, that there was much of a change in employment and the 
civilian labour force in April,since the seasonally adjusted rate of unemploy- 
ment steadied in March at 5.5 per cent of the civilian labour force. 

Personal income continued to rise. In April, the seasonally 
adjusted annual rate of total personal income rose to an all-time record of 
$438.7 billion - $2.8 billion higher than the previous peak in the month 
before. Practically all of the rise represented increases in wege and 
salary disbursements which reached record levels in April. Much of the 


rise in labour income was probably due to a further increase in the average 
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number of hours worked in manufacturing which in April reached a new peak 
of 40.8 hours (seasonally adjusted) - 0.3 hours more than the average in 


March. This is the highest average in nearly three years. 


Retail Sales 


Retail sales continued to provide basic strength to the economy. 
In April, total seasonally adjusted retail sales rose to a record $19.5 
billion, up $0.3 billion from the previous high the month before. Practically 
all of the month-to-month rise was in durable goods, reflecting the high 


level of automobile sales, which were bettered only in 1955. 


Profits 


First quarter corporate profits are not yet available but a large 
sampling, as reported in the First National City Bank Monthly Letter for 
May, indicates that corporate profits for the first quarter are about 23 
per cent higher than in the first quarter a year earlier. However, at that 
time profits were at a cyclical low and they rose in each succeeding quarter 
until the first quarter of this year when they dropped an estimated nine 
per cent below the fourth quarter. Although the first quarter profits 
are usually lower, they also dropped as a percentage of sales, to 6.1, 
compared with 6.5 in the previous quarter and a cyclical high may have 


already been reached. 


Construction 

New construction in April was only barely higher than in the previous 
month. At a seasonally adjusted annual rate total new construction ex- 
penditures for April were $54.5 billion, compared with $57.5 billion in 
March and a high of $61.0 billion last November. The April rate, however, 
is the result of mixed changes. Federal, state and local government 
expenditures were down about $0.9 billion from the previous month, while 
private residential, commercial, industrial and other private construction 


expenditures were up about the same amount. 
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Prices and Related Indicators 


Wholesale prices dropped in April, after continuing steady for 
about three months. The index of all commodities (1957-59=100) dropped 
to 100.4 in April from 100.7 in the previous month. This decline was the 
result of drops in farm products and processed foods prices. 

Consumer prices inched up again in April, for the third month 
in a row. The index of all items (1957-59=100) rose in April to a new 
high of 105.2 from 105.0 in the previous month. The month-to-month rise 
reflected mostly increases in food and transportation costs. 

The average yield on 3-month U.S. Treasury bills reflected the 
general nature of business conditions in April. They rose a little but 
remained slightly below the February high. The yield in April was 2.735 
per cent per annum compared with the high of 2.(52 in February. The April 


yield was the second highest in more than 12 months. 


als 


Sah me 
7 
Call 


ay aos scone 
i . 


anand ag 69 uk $.008 mort LhagA a | 
gee aboot smastcear Pas etouhorg ae = ch * 
A tls oad aw <btwoh ok atepe ay bec excl ed 


> Toe pa 


wens ot Liwqh at ear (oar-e2-veer) enett Lis to nated 4 


aaht dddom-ot-ddaom edT _dderon auolversg adit at 0,<¢0L worst S. my 


AL HE le)) sired iadead bos Boot at esaseront yt in Be 


1, a i. 


ods fhotoeltet aLftd yvansvt - Bt sdnomeg ao bLety enetavs at 
gud elseil & saot yodT .Lfigé at anops eins aasatend to s 
CEY.S ea LragA oat blety 2dT duit tserrd xi sit wolLed vidi 


fteqh asdf .yuswrdst mad Sey ‘to igi « add détw boisqneo mms bai 
7 -eddace Sf osdt stom at deedgid hrooea ena 
, 
. | a 


3 40 


ek) Pe 


PART IV NOTES ON FINANCIAL, CONDITIONS 
Introduction 


The total supply of money in Canada, as indicated by 
currency outside banks plus total chartered bank deposits continued 
to increase until mid-May, reaching a level of $15,552 million on 
May 17. By May 31, however, it had declined to $15,459 million, a 
net decrease of $7 million and $16 million over a week and a month 
ago. Nevertheless, over the year as a whole it registered an increase 
of $1,653 million . Short-term funds remained in fairly adequate 
supply during May, with interest charges and money rates showing 
little change. However, dealers anticipate that conditions will 
bighten during June partly because cash reserves of the chartered 
banks are now approaching their minimum legal requirement of 8 per cent. 

All sections of the Canadian bond markets experienced 
sharp price declines during May. Early in the month the descent in 
prices of outstanding issues was fractional but considerable weakness 
developed after mid-month and sharp losses ranging up to two full 
points were common in all sections. Devaluation and gradual withdrawal 
of Government support were the major contributory factors. Few 
Signs exist at the present time to indicate that any immediate 
reversal of the downtrend will occur. 

All stock markets throughout the Western World experienced 
violent fluctuations during May. On Canadian stock markets, a short- 
lived price rally occurred early in the month following the devaluation 
of the Canadian dollar. Subsequently a continuing series of downward 
price adjustments occurred which assumed! major proportions on 
Monday, May 28. For example, on that day the Toronto Stock Exchange 
Industrial Index declined 16} points or 2.6 per cent to register 
the largest one-day fall in the price cf industrial stocks since 
the Exchange began calculating on Industrial Index in 1934. A 
subsequent two-day rally was followed by profit-taking on the final 
day of the month. Action during the first few days of this month 
indicates a similar seesaw trend for June and the 1962 lows already 


established will be severely tested. 
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The value of the Canadian dollar in terms of U.S. funds 
continued to be under pressure throughout the month with the premium 
on the U.S. dollar increasing from 1S per cent on May 3, to close 
the month at nine per cent. The trading range as permitted by the 
International Monetary Fund corresponds to a floor of T /16 per cent 
premium and a ceiling of 9°/16 per cent. Rates for all other foreign 


currencies in Canada have also risen proportionately. 


Canadian Money Market - May 


Short-term funds were in adequate supply during most of 
the month of May. In the week ending May 25, the day-to-day loan 
rate advanced 7; per cent to 3} per cent, and thereafter declined to 
2° per cent, to close the month at that level. 
The average yield on 91-day and 152-day Canada Treasury 
Bills successively advanced at each of the weekly auctions held 
during the month. Yields on 91-day and 162-day offerings increased 
by 0.33 per cent and 0.36 per cent respectively. Average weekly yields 


on these bills were as follows: 


1962 9l-Day Bills 182-Day Bills 
b ig 

May 3 3.19 3435 

May ‘10 3.2 3.38 

May 17 3.36 3.49 

May 24 3.50 3-71 

May 31 3008 3.71 


The amount of tender on the 91-day and 182-day Treasury Bills remained 
unchanged at $95 million and $25.0 million respectively. The total 
amount of Canada Treasury Bills outstanding as at May 31, 1962 was 
$1,885 million - unchanged from last month's total. The distribution 
was as follows: 


CANADA TREASURY BILLS OUTSTANDING 
MEY 31, 1962 


$ Million 
Ql-day issues maturing June 1 to August 31 Le35 
182-day issues maturing June 1 to November 30 650 


1,885 
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Most rates on prime finance and commercial paper increased 
by /8 per cent in the second week and an additional “18 per cent in 


the final week of May. This is illustrated in the following table. 


a RATES AS AT 
y 3; May 10 Ma: 1 
Type of Paper 1962 1962 ; ee : 


b i i 


Prime Finance: 


30-89 days 3°/8-3"/h 3 /h 3° /8-3 /2 

90-179 days 3/2 3" /2-3°/8 3° /8-3° /' 

160-269 days 33/4 3/3/68 3° /Boh 

270-365 days b hk /8 y/8-k 
Prime Commercial: 

2h hour demand 3 /8-33/8 3° 8-3” /8 33 /8.3° /8 

30 day demand 3 /in3*/2 3° /0n3'/2 3 /2-3°/u 


Price losses on short-term bonds ranging from $0.10 to 
$2.50, brought to a halt, the steady uptrend in prices which has 
prevailed in recent months. Trading early in May was unsettled, 
following the devaluation of the Canadian dollar, but by the end of 
the month a definite downtrend in orices had dewehoped. 

The President of the Canadian Bankers! Association announced 
on June 3, 1962, that chartered banks will move to broaden the money 
market through the introduction of Bankers Acceptances on June 11. 
The acceptance draft, common to the money markets in Britain and the 
United States, will provide a new credit instrument for both the 
borrowing of, and investing in, short-term funds. The draft permits 
qualified companies to use the facilities of the short-term money 
market by selling a dreft which a chartered bank has guaranteed to 
pay at maturity. The maximum term and minimum cenomination will be 


90 days and $200,000, respectively. 


International Monetary Events - iM. 

On May 31, the British Government reduced to two per cent 
from three per cent, the proportion of cash reserves the banks are 
required to place as "special deposits" with the Bank of Engiand. 


This action will release approximately $220 million -(U.S.)to the 
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London clearing banks as an addition to loanable funds. The increase 
from two per cent to three per cent had been instituted in July, 
1961 as part of the Government's program to restrict credit, suppress 
inflation and strengthen the pound sterling. The Bank rate at that 
time had been raised from 5.00 per cent to 7.00 per cent; it now 
stands at a level of 4.50 per cent, as of April 26, 1962. 

On the same date, the Bank of England and the New York 
Federal Reserve Bank announced a reciprocal agreement aimed at 
protecting each country's currency from undue speculative pressures. 
The agreement provides that the N.Y. Reserve Bank will credit the 
British central bank's dollar account with $50 million. ‘The U.S. 
bank will receive an equivalent amount in sterling in its account 
in London. It is hoped that the pact "will facilitate official 
intervention in the foreign exchange market" in the event that this 


becomes necessary. 


Canadian Bond Market - way | 


Uneasiness prevailed on the Canada bond market following 
the devaluation of the Canadian dollar in terms of U.S. funds. 
Prices of selected short- and medium-term issues advanced fractionally 
but by mid-month a marked dowward trend in all sections asserted 
itself. As a result, short-term issues declined $0.10 to $2.50 in 
price on a $100.00 bond; losses on medium and long-term bonds 
ranged to $2.75. In the case of the 44 per cent 1 September, 1983 
issue, the price declined $3.25 over the month. An indication of 


the weakness of the market is shown in the following table: 
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Activity on the Provincial bond market declined during 
the month. fFrice losses, however, were less severe than those 
experienced in the Canada bond market, though losses over the 
month did range as high as two and a half points. The highlight of 
the market was a new $50 million open-end 4A per cent and 5 per cent 
Ontario Hydro issue, subsequently allocated as follows: 

$13,500,000 43 per cent bonds due June 15, 1970 priced 

at $98.75 to yield 4.69 per cent. 
$36,500,000 5 per cent bonds due June 15, 1979/82 


priced at $98.75 to yield 5.10 per cent. 


Although both maturities of this issue appeared to receive a good 
reception, the longer termed five per cent issue, initially priced 

at $98.75 to yield 5.10 per cent closed the month at $95.75 to yield 

5035 per cent. An indication of the downtrend in prices and 

corresponding increase in yieldsof selected Ontario issues during the month 


of May follows: 
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During May, all sections of the Municipal bond market 
moved downwards in sympathy with the Canada and Provincial bond 
markets. Most issues closed the woath registering price losses of 
& full point or more. Both volume and value of new municipal issues 
coming to the market increased during the month of May, and there 
have been indications of increases in dealer inventories of unsold 
issues. Among the highlights of the month were a $20,189,000 
Municipality of Metrcpolitan Toronto serial debenture issue and a 
$15,000,000 City of Montreal serial debenture issue; details of these 
and other important new municipal issues coming to the market during 
May are shown in Appendix C-7. 

Outstanding issues on the Corporate bond market declined 
$0.50 to $2.00 during the month. Despite a slizht increase in the 
volume and value of new corporate issues coming to the market, investors 
appeared reluctant at this time to commit their funds. The highlights 
of an otherwise dull market were a $15 million un 78 per cent 1-6 year 
and ot per cent 20-year debentures issue of George Weston Ltd., and 
a $10 million Industrial Acceptance Corporation secured notes issue; 
the bulk of the latter issue was sold in the United States. A list 
of the important new corporate issues coming to the market during 
May is shown in Appendix C-7. 

Dividend payments by Canadian companies for the first 
half of 1962 are 7.2 per cent higher than in the like period in 1961, 
according to figures released by the Financial Post. Final figures 
for January-May 1962 and preliminary payments and declarations for 
June total $455.4 million, as compared with $424.8 million at the 


same time last year. The monthly totals are indicated on the following 


page. 
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MONTHLY DIVIDENDS AND DECLARATIONS 
$$ EAA LOND 


1961 1962 
$ $ 

January 75,540, 860 80, 253, 54.4 
February 47,604, 411 46,805, 360 
March 95,035,916 99,545,911 
April 64,994,919 70,598, 346 
May 35,730, bho 36,769,512 
June 105, 879, 657 121,393,117? 

heh 786, 205 455,365,790 


—S ———S 


(1) Preliminary. 


The monthly figures issued by Wood, Gundy and Company 
Limited indicate that public bond financing in Canada in the first 
five months of 1962 amounted to $1,069,063,788, as compared with 
$1, 256,542,889 in the same period last year, a decrease of 14.9 per cent. 


The breakdown is illustrated in the following table: 


1961 1962 

Canadian Bond Financing of b of 
January 1st to May 31st Amount Total Amount Total 

$ % $ ie 
Canadian Direct and 
Guaranteed(1) 360,000,000 28.6 200,000,000 18.7 
Provincial Direct and 
Guaranteed(1) 49,710,000 35.8 387,193,000 36.2 
Ontario Municipal 78,501,639 6.3 87 , 867,478 8.2 
Quebec and Maritime 
Municipal 110,685,250 8.8 99,106,000 9.3 
Western Municipal 14,261, 000 Tak 20,490,810 19 
Corporation 243,385,000 19.4 274,406,500 25.7 


1,256,542,889 100.0 1,069,063,788 100.0 


Payable in Canadian Funds 1,182,140,889 94.1 967,563,788 90.5 


Payable in U.S. Funds 74,402, 000 5.9 101, 500,000 9.5 
1,256,542,889 100.0 1,069,063,788 100.0 


Refunding 383,102,000 30.5 255,668,100 23.9 
New Money 873,440,889 _ 69.5 813,395,688 76.1 


1,256,542,889 100.0 1,069,063,788 100.0 


= —ssss—se 
(1) Over two years in tern. 
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Canadian Stock Markets - May 

Following the announcement of the Canadian dollar 
devaluation, a broad price advance occurred in all sections of 
the Canadian stock markets. As was to be expected, equities of 
firms supplying the export markets showed the most favourable price 
increases. However, after a brief period in which trading activity 
subsided, stock prices declined rapidly over the remainder of May, 
interrupted only by short-lived rallies. Gold stocks were .the only 
exception in an otherwise bearish market. 

On Monday, May 28, the Toronto Stock Exchange Industrial 
Index declined 16} points or 2.6 per cent to register the largest 
one-day fall in prices of industrial stocks Since the Exchange began 
calculating an Industrial Index in 1934. on Tuesday and Wednesday, 
May 29 and 30, the market, with the exception of golds, rallied 
strongly to recover part of the previous losses. The final day of 
the month saw profit-taking bringing about a broad retreat-in prices. 

The major influence affecting the Canadian stock markets 
during the past month, and especially in the final few days, emanated 
from Wall Street, although activity was mainly confined to selling 
by Canadian traders, selling from London, and selling by small 
Canadian investors. 

The New York stock market suffered its sharpest price 
decline in 32 years on Monday, May 28. The Dow-Jones Industrials 
Index declined 34.95 points or 5.71 per cent, the severest one-day 
fall since October 28, 1929, when the Index declined 38.33 points. 

The volume of trading rose to over 9 million shares, with more than 

4 million shares being traded in the final 30 minutes of the day. 

$28,500 million of paper values were erased, lesving total market 

value of all New York listed shares at about $288,000 million at 

the day's end. Margin selling was the most important factor though 
emotion played a prominent part in the drastic decline. By noon of 

the next day, Tuesday, May 29, the tide had turned and a strong revival 
of buying interest occurred. Trading volume for the day rose to wy 
million shares.’+ the second' highest volume in. the ‘history df ithe New York 
Stock Exchange. It was second only to the 16,410,030 shares traded on 


October 28, 1929. At close of trading on Tuesday, May 29, the Dow- 
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Jones Industrials Index had risen to 603.96 - a recovery of 27.03 
points or 4.7 per cent. While the rally was maintained wtil 
Thursday, May 31, the first few days of June saw an atmosphere of 
investor uncertainty develop once again. Many brokers feel that 
the lows reached on May 28, 1962 may be tested in the next few 
weeks, and that the market indices could well decline to even 
lower levels. 

The selling pressure and subsequent rally which prevailed 
on the New York stock market during the last week of May affected 
not only Canadian stock exchanges, but also extended to all stock 
exchanges throughout the western world. Similar movements took 
place on those exchanges but by the end of the month, most of the 
previous price losses had been regained. However, most markets 
were obviously shaken by the severity of the decline and investor 
caution will likely prevail for some months. 

In the wake of the activity of the last few days of the 
month, many financial writers sought to compare the situation with 
that which prevailed on "Black Tuesday" of 1929. However, while 
absolute price and index movements were the greatest since the 1929 era, 
the October 20, 1929 decline was 11.7 per cent as against 5.3 per cent on 
May 28, 1962. In addition, trading on the New York Exchange would 
have had to have been nearly seven times greater to match the "Bear 
Market" of 1929, because of the large increase in the number of 
listed shares on the exchange. 

The break in the market, nevertheless, had one thing in 
common with the crash of 1929 - the necessity to maintain margin 
requirements. However, in 1929, margin requirements averaged around 
10 per cent with interest rates on loans ranging up to 16 per cent. 
Today, margin requirements in the United States are 70 per cent and 
in Canada, 50 per cent of stock value. Moreover, security exchange 
regulations have tightened considerably since 1929. Likewise, 
pank failures, which were a major factor in accelerating the 1929 
crash, no longer pose such a threat due to changed lending policies 
and rules governing their overall operations. Several other differences 
are also worth noting. While the U.S. economy was already heading 


into a major recession by the time the market break occurred, most 
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economic indicators today do not evidence such a trend. Most 
important of all, perhaps,is a change in the attitude of Governments 
regarding trade cycles. Today it is generally accepted that 
Governments are responsible to a certain extent for the buoyancy 

of their economies and undertake all measures within their powers 

to combat the development of a depression. 

The Toronto Stock Exchange Industrial Index closed the 
month at 565.92, a decrease of 41.81 and 52.87 respectively on Index 
over the month and since the beginning of 1962. In sharp contrast, 
golds closed at 90.13, an increase of 3.64 on Index over the month 
but a decrease of 1.01 on Index Since the commencement of 1962. 
Base Metals closed the month at a level of 191.05, a decrease of 
15.85 and 25.36 respectively on Index over the month and since the 
commencement of 1962. Western Oils closed at 98.45, a decrease 
of 11.87 and 20.91 respectively on Index over the month and since 


the commencement of 1962. 


Representative stock indices follow: 
COMMON STOCK AVERAGES 


Percentage Change 


Apr. 30, May 31, Since 
1961-62 1962 1962 Apr. 30, Dec. 29, 

High Low (Closing) (Closing) — 1962 1961 
T.S.E. Industrials 629.06 523.69 607.73 565.92 - 6.9 - 8.5 
T.S.E. Golds 97.35.) BO.09 Bese 90.13 + 4.2 om! Le 
T.S.E. Base Metals 216.90 161.42 206.90 191.05 OG ah -11.7 
T.5.E. Western Oils 131.20 8.82 110.32 98.45 ~10.8 -17.5 
M.S.E. Papers (New) 527.5 4hh.7 502.8 485.2 ~ 3.5 « 3.2 
N.Y. Industrials 
(Dow- Jones) 734.91 576.93 665.33 613.36 ~ 7.8 -16.1 
London Industrials 
(Financial Times) 365.7. 26103 30743 273.8 -10.9 -10.2 


According to statistics released by the Toronto Stock Exchange, 
the value of all shares ($227,089,586) traded on the T.S.E. in May 
was 14.8 per cent less than in the same month in 1961; similarly, 
the volume of shares (56,914,007) was 27.5 per cent less than in the 


same period last year. A comparison of the value and volume of shares 
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traded on the T.S.E. in the first five months of 1961 and 1962 


follows: 
SHARES TRADED ON 1T.S.E. 
1961 1962 
Month Value Volume Value 3 Volume 
$ $ 

January 172,208,251 48,465,731 257, 802,090 103,560,702 
February 165,984,926 40,102,357 197 , 335, 267" 65,135,372 
March 210,419,954 51,115,859 160,303,855 76,600,798 
April 216,742,576 59,723,084 151,436,824 61,406,537 
May 266, 407 , 697 78,461,194 227,089,586 _ 56,914,007 


1,031, 763,404 277,868, 225 1,013,967,622 363,617,416 
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Foreign Exchange Rates ~ May 
Commercial and speculative demand for U.S. dollars continued 
to be substantial throughout Vey, sustaining the pressure on the value 
of the Canadian dollar. This was reflected by the fact that the 
premium on the U.S. dollar rose from 1S per cent on May 3, to close the 
month at 9 per cent, accompanied by a further decline of $102,000, 000 
in Canada's official Gold and Dollar holdings during the month of May. 
On Friday, June 1, Finance Minister Fleming stated that 
the Government has made only moderate use of its exchange reserves 
to support the dollar near its devalued rate of 924 cents established 
on May 3. Mr. Fleming issued figures to counter persistent rumours 
that the Government had been forced to use as much as $200,000,000 
of its holdings of U.S. funds to keep the exchange rate on the 
dollar above the lower limit of 91.57 U.S. cents, as prescribed 
by the International Monetary Fund. The statement disclosed that 
the balance in the official Government reserves of gold and U.S. 
dollars declined by $102,000,000 in May. This reduced the total to 
$1.49 billion, a decline of $618,000,000 from a peak that was reached 


last October. This is illustrated in the following table: 
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CANADA'S OFFICIAL GOLD AND DOLLAR HOLDINGS 
ee ae HOLDINGS 
Canadian Holdings 


($ Millions in U.S. Funds) 


1961 January $1, 892.5 
February 1,911.9 
March 1,934.9 
April 1,935.2 
May 1,949.2 
June 1,985.2 
July 1,960.3 
August 1,944. b 
September 1,924.3 
October SP Lto.G 
November 2,078.8 
Deceniber 205000 

1962 January 1,921.9 
February 1,746.7 
March 1,709.4 
April 1,594.8 
May 1,492.8 (Est. ) 


Mr. Fleming said most of the outflow of $102 million was incurred 
in the first two days of May, a total of $116 million, as the 
Government sought to keep the dollar at an unofficial level of 95 
cents. Since the rate was pegged, the Government has put out only 
$48 million of its exchange reserves on the currency market, Mr. 
Fleming said. He also stated that transactions since the establishment 
of the new rate on May 3 have resulted in an increase of $14 million 
in reserves - this came about through transactions not associated 
with the open market, which provided a net increase of $62 million. 
Circumstances surrounding the acquisition of this sum 
have been questioned, and it has been alleged that this increase 
emanated from a purely technical manoeuvre. Nevertheless, the fact 
still remains that since the Canadian dollar was pegged at $0.924 


in terms of U.S. funds, an increase of $14 million as at May 31, 


1962 has resulted. 
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The British pound sterling traded within a narrow range 
on the New York foreign exchange market during May. Following the 
devaluation of the Canadian dollar, the value of the pound sterling 


in terms of Canadian funds increased proportionately, as indicated 


in the following table. 


Pound Pound 
UB. 8 Canadian $ Sterling Sterling 
in Canada on iA, in Canada LY Use sas 
Noon (Close) (Close) (Close) 
cs 
May 2 1.05 95 ? 16, 2.95°/8 2.81" /6k 
5 3 1 19 
May 3 1.07 /8 ge /4 3.03 /h 2.81 /64 
i 33 
May 10 1.08 /16 92/64 3.04 2.817 /32 
2 1 ’ 19 
May 17 1.08 ? [30 fe ? m6 3.06°/16 2.81 ~ /64 
May 2h 1.08 /8 gi" /30 3.06°/10 2.81°/32 
3 
May 31 1.09 91 / 3.06°/16 2.81 
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REDISCOUNT RATES IN CANADA, THE UNITED STATES, AND THE UNITED KINGDOM, 


SELECTED YEARS 1937 to 1961, AND WEEKLY TO DATE FOR 1962 


End of Period canes United States United Kingdom 
1937 2.50 1.00 2.00 
1948 1.50 1.50 2.00 
1950 2.00 Ut 2.0 
1951 2.00 6 fe 2.50 
age 2.00 2.00 4.00 
1993 2.00 1.50 3-50 
1954 2.00 2.50 3.00 
1955 2.75 2.50 4, 50 
1956 3.92 3-00 9«90 
1957 3.87 3.00 7.00 
1958 3.74 2.50 4.00 
19 5.37 4.00 4,00 
1960 3.50 3.00 5.00 
1961 3.24 3.00 6.00 
1962 - January 25 bis 3.00 6.00 
- February 1 3.32 3.00. 6.00 
8 3.26 3.00 6.00 
15 3.31 3.00 6.00 
22 3.42 3.00 6.00 
- March 1 3.46 3.00 6.00 
8 3.33 3.00 > 50 
15 3-33 3-00 2-50 
22 3.35 3.00 5.00 
29 3.37 3.00 5.00 
-. April 5 3.34 3.00 5.00 
12 3.29 3.00 5.00 
Lo 3-35 3-00 5.00 
26 3.32 3.00 4.50 
- May 3 3.19 3.00 4. 50 
10 3.24 3.00 4.50 
17 3.36 3.00 4.50 
el. 3.75 3.00 4.50 


31 Sart 3.00 4, 50 
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Trends in Industrial Stock Indexes - 1948-19602 


fe a New York 
Toronto Stock Standard and 

____Exchange(1) ___ Dow-Jones(2) Poor's(3) 

High Low Spread High Low Spread High Low Spread 
OLA 149.13. 42.51 198,16" 168.30" Siet7 «16-95 713..50 3.35 
207.36 157.28 50.08 200.52 161060 38.92 16-52 23.83 - 3.29 
291.31 203.27 88.04 235.47 196.81 38.66 20.60 16.34 4.26 
360.88 290.69 70.19 276.37 238.99* 37638 . 28.33. 20.85 3.48 
343.50 309.34 34.16 292.00 256.35 35.65 26.92 23.30 3.62 
Ses 206.79 . 30.02 293.79 255.49 38.30 26.99 22.70 4.29 
384.18 3112.85 72.33 ok.39 279.87 104.52 37.2 2.84 12.40 
455.90 374.18 81.72 488.40 388.20 100.20 49.54 35.66 13.88 
506.33 430.46 75.87 52) 05) Hoes 357 56070 FAB hl eT OT 
490.42 380.06 104.36 590.77 449.79 100.98 53,58 41.52 12.06 
515.02 398.63 116.39 583.65 436.89 146.76 58.97 43.20 15.77 
555.65 489.77 65.88 683.900 57173 Lie? . 65x81. 56.75 449.06 
532.84 472.30 60.54 685.47 566.05 119.42 65.02 55.34 9.68 
(Based on Closing Quotations) 

REO. 001 520.33 - 17.95 650.64 610.25 40.39 65.61 60.87 4.74 
550.75 539-19 11.56 662.08 637,04 25.04 67.79 64.54 3.25 
560.00 548.25 11.75 679.38 661.08 18.30 68.78 67.06 1.72 
576.00 558.69 17.31 69.72 672.66 24.06. 70,62..68.10 2.52 
588.06 578.13 9.93 705.96" 686.49 AealeA® FI Ser 63200 41) 2.35 
593.88 576.44 17.44 70370) GOL ie Be.68- ‘FLs08) Genes 4285 
595.69 580.25 15.44 705.37) 079.30 POO FOs65 6800 2.65 
601.75 594.69 7.06 725.76 710.46 15.30 72.38 70.89 1.49 
610.35 594.33 16.02 706,54  60l.co ee,  TeseT 69017 3.10 
600.77 595.06 5.71 TOGO, GhOT apes fee Tule 01.93 
611.98 600.96 11.02 738.33 703.04 34.49 75.60 72.20 3.40 
620.48 609.42 11.06 wal. 01) TOO, BT Lok Fos) 75,0e. 1.67 
(Based on Closing Quotations) 

622.90 599.79 23.11 726.01 689.92 36.09 75.22 71.68 3.54 
623.29 608.79 14.50 TT. 55) TOR. Se EsOL TRG T. Tarek 1.46 
628.60 617.56 11.04 vos eh Wis 62. TSAO) asda 1678 
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(1) 
(2) 
(3) 


T.S.E. Index - 20 Industrials. 


Dow-Jones - 30 Industrials. 


(1941-43=10). 


Standard and Poor's Index - 425 Industrials. 
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Selected New Municipal Bond Issues 


May, 1962 


Municipality of Metropolitan Toronto 5% and 53% 1-20 year 
debentures priced to yield - 

5.50% on the 1-15 year maturities, and 

5.60% on the 20-30 year maturities. 


City of Montreal (Que.) 43/4% 1-10 year (sold) and 5% 
11-20 year debentures priced to yield - 

5.25% on the 11-15 year maturities, 

5.30% on the 16-17 year maturities, and 

5.35% on the 18-20 year maturities. 


City of Halifax, (N.S.) 43/4% 1-10 year and 5¢% 11-20 
year debentures priced to yield - 
5.25% on the 11-20 year debentures. 


City of Regina (Sask.) 53% 20 and 25 year term 
debentures priced to yield. 
5.39% on the 20-year debentures, and 
5.40% on the 25-year debentures. 


City of Moncton (N.B.) 5% 1-10 year and 57% 11-20 year 
debentures priced to yield - 
5.25% on the 11-20 year debentures. 


City of Charlottetown (P.E.I.) 5¢% 20-year debentures 
priced to yield 5.35% 


City of Kingston (Ont.) 53% and 59/4% 1-20 year 
debentures offered at prices to yield - 
5.15% on the 1-10 year debentures and 
5.50% on the 11-20 year debentures. 


Selected New Corporation Bond Issues 
May, 1962 


George Weston Limited 4/84, 1-6 year and 5¢% 20-year 
debentures priced to yield - 

4.875% on the 1-6 year maturities, and 

5.40% on the 20-year debentures. 


Industrial Acceptance Corporation secured notes, the 
bulk of which was sold in the U.S.A. 


Simpsons Sears Acceptance Company 53% secured debentures 
Series C, priced at par. 


Credit Foncier-Canadien 5% and 52% debentures priced 
to yield - 

5.05% on the 54 year debentures, 

5.25% on the 10 year debentures, and 

5.41% on the 20 year debentures. 


Quebec-Telephone 53% first mortgage sinking fund bonds 
Series "H' to mature June 1, 1987, price: $100.68 
(private placement), 


Zeller's Limited 52% sinking fund debentures Series B 
to mature June 1, 1987, (private placement), 
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